The  May  Department  Stores  Company  Annual  Report  -- 1944 

America's  Corporate  Foundation;  1944;  ProQuest  Historical  Annual  Reports 


Reproduced  with  permission  of  the  copyright 


Further  reproduction  prohibited  without  permission. 


DIRECTORS 


Jerome  Dauby 
Nathan  L.  Dauby 
Alvin  D.  Goldman 
Lincoln  Gkies 
Robert  Lehman 
David  May  II 
Morton  D.  May* 
Morton  J.  May 
Tom  May 


OFFI 

Morton  J.  May  - 
Jerome  Dauby 
Nathan  L,  Dauby 
Tom  May  - 

Wilbur  D.  May  -  -  - 

Fred  Z.  Salomon  -  - 

Sydney  M.  Siioenberg  - 
Leonard  Strauss  - 

Leo  J.  Wieck  - 

Roland  H.  IColman  - 


Wilbur  D.  May 
Charles  M.  Rice 
Alfred  Rose 
Samuel  Rosenberg 
Walter  E.  Sachs 
Fred  Z.  Salomon 
Sydney  M.  Siioenberg 
Leonard  Strauss 
Leo  J.  Wieck 


C  E  R  S 

President 

Vice-President 

Vice-President 

Vice-President 

Vice-President 

Vice-President  and  Treasurer 
Vice-President 

Vice-President  and  Assistant 
Secretary 

Secretary  and  Assistant 
Treasurer 

Assistant  Secretary  and 
Assistant  Treasurer 


Appointed  Vice-Presidents 


Harmon  S.  Auguste 
L.  M.  Bodeniieimer 
Walter  J.  Brunmark 
David  Geller 


Robert  H.  Gries 
H.  L.  Katz 
David  May  II 
Alfred  Triefus 


Transfer  Agent 


Registrar 


Irving  Trust  Company 
New  York,  N.  Y. 


Lawyers  Trust  Company 
New  York,  N.  Y. 


[1] 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


St.  Louis,  Missouri,  April  24,  1945. 

To  Our  Stockholders: 

The  35th  Annual  Report  of  your  Corporation  and  its  wholly-owned  subsidiaries  for  the  year  ended 
January  31,  1945  is  submitted  herewith. 

The  accompanying  comparative  consolidated  balance  sheet  at  January  31,  1945  and  January  31,  1944  and 
the  consolidated  profit  and  loss  and  surplus  statements,  for  the  respective  years,  have  been  audited  by  Messrs. 
Touche,  Niven  &  Co. 

Operating  results: 

The  results  of  operations  for  the  current  year  in  comparison  with  those  of  the  preceding  year  are  sum¬ 
marized  below : 

Year  ended  January  31,  Increase 

1945  1944  Decrease 

Sales  .  . .  $181,727,159  $167,919,311  $13,807,848 

Consolidated  net  profit  .. . .  •  $  5,561,836  $  4,964,499  $  597,337 

Earnings  per  share  on  $10.00  par  value  stock  out¬ 
standing  at  January  31  (before  two-for-onc 

split-up  authorized  April  3,  1945)  .  $  4.52 

Taxes:  ” 

Provision  for  federal  taxes  on  income . . .  $  18,967,279 

All  taxes,  per  share  (exclusive  of  those  included 

in  cost  of  goods  sold)  .  $  17.69 

Inventories: 

Inventories  of  merchandise  on  hand  and  in  transit..  $  20,820,269 
Dividends : 

Dividends  paid,  per  share  .  $  3.00 

Financial  position: 

Net  current  assets  in  excess  of  current  liabilities....  $  36,094,119 

Ratio  of  current  assets  to  current  liabilities .  2.44  to  1  2.80  to  1  — 

Cash  and  government  securities,  including  tax 
series  notes  . . .  $  35,970,080  $  31,827,007  $  4,143,073 

Accumulated  reserves  for  inventories  and  war  con¬ 
tingencies  . . .  $  5,500,000  $  4,000,000  $  1,500,000 

Reserves:  ~— 

Adequate  reserves  have  been  established  to  provide  for  possible  losses  on  all  customers’  notes  and  accounts 
receivable. 
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$  4.03  $  .49 

$  15, 535.27S  $  3,432,001 

$  14.62  $  3.07 

$  21,596,594  $  776,325 

$  3.00  $  — 

$  37,007,761  $  013,642 
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Merchandise: 


As  previously  stated,  the  inventory  at  January  31,  1945  was  $20,820,269,  or  3.6 %  less  than  that  of  the 
previous  year.  In  the  face  of  uncertain  market  conditions,  which  have  existed  for  some  time,  we  have  main¬ 
tained  fairly  satisfactory  inventory  levels,  although  there  were  shortages  of  merchandise  in  many  of  the  de¬ 
partments.  The  management  is  confident  that  it  can  substantially  fill  the  needs  of  the  consuming  public  during 
the  current  year. 

Retirement  plan: 

On  December  14,  1944  the  United  States  Treasury  Department  formally  approved  the  Employees’  Re¬ 
tirement  Plan.  During  the  year  ended  January  31,  1945  there  was  paid  to  the  Guaranty  Trust  Company  of 
New  York,  Trustee,  the  sum  of  $1,903,081,  of  which  $843,355  was  applicable  to  past  service,  and  $1,059,726 
to  current  service.  At  January  31,  1945  the  fund  held  by  the  Trustee  amounted  to  $3,839,305  comprising  cash 
and  government  securities. 

Expansion: 

During  the  past  year  your  officers  announced  plans  of  the  Company  for  future  expansion  comprising  pri¬ 
marily  the  acquisition  of  property  for  the  erection  of  three  outlying  stores  in  the  St.  Louis  area,  and  two  in  the 
Los  Angeles  area.  The  construction  of  these  store  buildings  will  commence  as  soon  as  conditions  permit. 

St.  Louis  store  lease: 

During  the  year  a  loan  of  $2,500,000  was  made  to  the  Railway  Exchange  Building,  Inc.,  the  landlord 
of  the  main  store  property  in  St.  Louis.  Coincident  with  the  making  of  the  loan,  the  lease  on  the  St.  Louis 
main  store  property  which  expires  in  1953  has  been  so  modified  as  to  give  your  Company  four  successive  op¬ 
tions  of  five  years  each  and  a  reduction  in  rent  during  such  extended  period  of  $97,620  per  year. 

New  financing: 

On  April  13,  1945  your  Company  sold  150,000  shares  of  $3.75  cumulative  preferred  stock  at  $103#,  real¬ 
izing  approximately  $100#  net  per  share  from  the  sale.  The  proceeds  have  been  added  to  the  general  funds 
of  the  Company  to  be  used  to  develop  retail  store  locations  in  certain  suburban  areas,  and  in  modernizing  and 
improving  existing  properties,  and  it  is  also  our  intention  to  apply  approximately  four  million  dollars  to  the 
payment  of  long-term  debt. 

Common  stock  split-up: 

On  April  3,  1945  the  stockholders  voted  in  favor  of  the  split-up  of  $10.00  par  value  common  stock,  and 
the  issuance  of  two  shares  of  $5.00  par  value  stock  for  each  share  of  the  $10.00  par  value  stock  outstanding. 
The  new  stock  has  been  listed  on  the  New  York  Stock  Exchange  and  is  presently  being  traded  in.  Stock¬ 
holders  will  be  notified  when  the  new  $5.00  certificates  are  available  in  exchange  for  their  present  $10.00  par 
value  stock. 

Employees  in  military  service: 

At  January  31,  1945  there  were  1,405  employees  serving  in  the  armed  services  of  the  United  States,  and 
it  is  with  deep  sorrow  we  record  that  28  have  been  reported  missing  or  killed  in  action.  To  these  we  pay 
tribute,  and  to  their  families  we  extend  profound  sympathy.  It  is  our  hope  that  the  end  of  the  war  is  not  too 
far  distant,  and  that  we  may  soon  welcome  back  to  our  ranks  those  employees  now  in  service. 


During  the  past  year  your  Company  created  a  charitable  corporation  known  as  The  May  Stores  Foun¬ 
dation,  Inc.  and  contributed  $200,000  thereto.  Income  and  principal  may  be  used  for  charitable,  religious  or 
educational  purposes. 

To  the  Directors,  Officers  and  Employees,  I  express  my  appreciation  for  their  continued  cooperation. 

Respectfully, 
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MORTON  J.  MAY, 

President. 
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April  24,  1945. 


To  the  Board 'of  Directors  and  Stockholders  of 
The  May  Department  Stores  Company  : 

We  have  examined  the  consolidated  balance  sheet  of  The  May  Department 
Stores  Company  and  its  wholly-owned  subsidiary  companies  as  of  January  31, 
1945,  and  the  consolidated  statements  of  profit  and  loss  and  surplus  for  the  fiscal 
year  then  ended,  have  reviewed  the  system  of  internal  control  and  the  accounting 
procedures  of  the  companies  and,  without  making  a  detailed  audit  of  the  trans¬ 
actions,  have  examined  or  tested  accounting  records  of  the  companies  and  other 
supporting  evidence,  by  methods  and  to  the  extent  we  deemed  appropriate.  Our 
examination  was  made  in  accordance  with  generally  accepted  auditing  standards 
applicable  in  the  circumstances  and  included  all  procedures  which  we  considered 
necessary. 

In  our  opinion,  the  accompanying  consolidated  balance  sheet  and  related  con¬ 
solidated  statements  of  profit  and  loss  and  surplus  present  fairly  the  consolidated 
position  of  The  May  Department  Stores  Company  and  its  wholly-owned  subsidiary 
companies  at  January  31,  1945  and  the  consolidated  results  of  their  operations  for 
the  fiscal  year,  in  conformity  with  generally  accepted  accounting  principles  applied 
on  a  basis  consistent  with  that  of  the  preceding  year. 


Touche,  Niven  &  Co. 
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THE  MAY  DEPARTJV 

(A  New 

AND  WHOLLY-OWN1 

COMPARATIVE  CONS< 


Current  Assets: 

Cash  on  demand  deposit  and  on  hand  . .  $  8,916,313 

United  States  Government  securities,  at  cost  less  amortization  of 
premium  (market  quotation  $21,123,391  at  January  31,  1945  and 

$19,354,885  at  January  31,  1944)  .  21,053,767 

Customers’  notes  and  accounts  receivable : 

Regular  retail,  less  reserves  of  $663,459  at  January  31,  1945  and 

$641,916  at  January  31,  1944  . . .  7,706,711 

Instalment,  less  reserves  of  $148,521  at  January  31,  1945  and 

$159,978  at  January  31,  1944  . . . . .  1,601,050 

Inventories  of  merchandise  on  hand  and  in  transit — on  the  basis  of 
cost  or  market  whichever  is  lower  as  determined  by  the  retail 

inventory  method  . . . , .  20,820,269 

Sundry  debtors  .  1,092,96 7 


$61,191,077  $57,545,032 


Other  Assets  : 

Notes  receivable  (store  landlord)  due  in  quarterly  instalments  from 

1946  to  1963  . . .  $  2,325,000 

Capital  stocks  of  subsidiary  not  consolidated  (See  Note  2)  . .  1,250,900 

Land,  buildings  and  equipment  not  used  in  store  operations,  at  cost 
less  depreciation  of  $258,245  at  January  31,  1945  and  $215,421 

at  January  31,  1944  ..._ .  876,678 

Post-war  refund  of  excess  profits  tax . . .  481,000 

Miscellaneous,  less  reserves  of  $6,595  at  January  31,  1945  and  $7,845 

at  January  31,  1944  .  353,616 


Fixed  Assets  : 

Land,  buildings  and  leaseholds,  at  cost  less  depreciation  and  amortiza¬ 
tion  of  $13,794,048  at  January  31,  1945  and  $12,893,604  at  Janu¬ 
ary  31,  1944  . . . . .  $25,866,933 

Furniture,  fixtures  and  equipment,  at  cost  less  depreciation  of 
$4,776,726  at  January  31,  1945  and  $6,247,830  at  January  31, 

1944  . . . . - .  3,737,923 

Delivery  equipment,  at  cost  less  depreciation  of  $334,062  at  January 

31,  1945  and  $322,602  at  January  31,  1944  . . . .  49,809 


Deferred  Charges: 

Prepaid  insurance,  taxes,  licenses,  c 

Inventory  of  supplies  . 

Mortgage  discount  and  expense  .... 


Goodwill,  trade-names,  etc.  . 


$  707,556  $  648,600 


$  1,188,436  $  1,127,304 


$97,321,373  $91,172,939 


Note  :  The  accompanying  explanatory  n 
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Statement  No.  1 


STORES  COMPANY 

potation) 

SIDIARY  COMPANIES 

TED  BALANCE  SHEET 


Current  Liabilities  : 

Accounts  payable — trade  creditors . . 

Accrued  liabilities: 

Salaries,  wages,  bonuses  and  commissions . 

Federal  taxes  on  income,  less  United  States  Government  tax 
anticipation  notes  of  $6,000,000  at  January  31,  1945  and 

$4,500,000  at  January  31,  1944 . 

Other  taxes  . 

Miscellaneous  . . 

Other  current  liabilities: 

Long-term  debt  due  within  one  year  . 

Sundry  creditors . . . 


Reserves  : 

Inventories  and  war  contingencies  . . 

Federal  income  tax  on  deferred  profit  from  instalment  sales  (exclud¬ 
ing  excess  profits)  . 

Insurance,  etc . . . . . 


Long-Term  Debt  (exclusive  of  portion  due  within  one 
current  liabilities) : 

Mortgages  payable,  due  after  one  year  to  1950  .. 
Bank  loans,  due  after  one  year  to  1948  . 


Capital  Stock  and  Surplus: 


Capital  stock,  par  value  $10.00  per  share  (See  Note  1) : 
Authorized  . . .  2,500,000 

Issued  (including  scrip  for  18  shares  at 
January  31,  1945  and  20  shares  at 

January  31,  1944)  . —  1,367,352 

Less  in  treasury .  136,956 

Outstanding  . - .  1,230,396 

Surplus,  from  Statement  No.  3: 

Earned  surplus  . - . 

Capital  surplus  . . . 


Less  treasury  stock,  136,956  shares,  at  par  . 


i  this  statement  and  should  be  read  in  conjunction  herewith. 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  PROFIT  AND  LOSS 


Net  Sales  (including  those  of  leased  departments)  . 

Deduct  cost  of  goods  sold,  selling,  operating  and  administrative 
expenses,  exclusive  of  items  listed  below . . 


Deduct: 

Maintenance  and  repairs  . . 

Depreciation  and  amortization . 

Taxes,  other  than  those  included  in  cost  of  goods  sold  and  federal 

taxes  on  income  . 

Interest  on  mortgage  and  other  indebtedness  and  amortization  of 
mortgage  discount  and  expense . . . 

Total  (exclusive  of  amounts  applicable  to  items  that 
follow  and  included  therein)  . . . 


Trading  Profit . . 

Add  Non-Trading  Income . . . 

Provision  for  federal  taxes  on  income  (See  Note  3) 

Provision  for  inventories  and  war  contingencies  ... 
Balance  to  earned  surplus,  Statement  No.  3 . 


Year  ended 

Jnnunry  31, 

1915 

1941 

$181,727,159 

$167,919,311 

150,549,838 

140,330,642 

$  31,177,321 

$  27,588,669 

$  944,003 

1,640,319 

$  817,077 

1,783,704 

2,338,479 

2,299,307 

267,420 

324,845 

$  5,190,221 

$  5,224,933 

$  25,987,100 

$  22,363,736 

650,015 

350,430 

$  26,637,115 
19,575,279 

$  22,714,166 
16,260,603 

$  7,061,836 
1,500,000 

$  6,453,563 
1,489,064 

$  5,561,836 

$  4,964,499 

Note:  The  accompanying  explanatory  notes  are  an  integral  part  of  this  statement  and  should  be  read 
in  conjunction  herewith. 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 

CONSOLIDATED  SURPLUS 

Year  ended  Jununry  31, 

1915  1911 

Earned  Surplus: 

Balance  at  beginning  of  year .  $34,723,619  $33,739,364 

Transfer  from  profit  and  loss,  Statement  No.  2  .  5,561,836  4,964,499 

$40,285,455  $38,703,863 

Deduct : 

Appropriation  under  Employees’  Retirement  Plan  applicable 
to  services  for  prior  years,  less  reduction  of  federal  taxes 

on  income  as  a  result  thereof  (See  Note  4)  . .  $  235,355*  $  289,116* 

Four  quarterly  dividends  of  75  cents  each  paid  each  year .  3,691,133  3,691,128 

$  3,926,488  $  3,980,244 

Balance  at  end  of  year,  to  Statement  No.  1  $36,358,967  $34,723,619 

Capital  Surplus  (no  change  during  the  two  years),  to  Statement 

No.  1  . $10,037,853  $10,037,853 

*  During  the  years  ended  January  31,  1945  and  January  31,  1944,  the  appropriations  under  the 
Employees’  Retirement  Plan  applicable  to  services  for  prior  years  amounted  to  $843,355 
and  $1,014,441,  respectively,  while  the  reduction  in  federal  taxes  on  income  as  a  result 
thereof  amounted  to  $608,000  and  $725,325,  respectively. 

Note:  The  accompanying  explanatory  notes  are  an  integral  part  of  this  statement  and  should  be 
read  in  conjunction  herewith, 
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THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


NOTES  TO  FINANCIAL  STATEMENTS 


1.  On  April  5,  1945  the  authorized  capital  stock  of  the  Company  was  changed  from  2,500,000  shares  of 

common  stock  of  the  par  value  of  $10.00  each  to  5,250,000  shares,  consisting  of  250,000  shares  of 
preferred  stock,  without  par  value,  and  5,000,000  shares  of  common  stock  of  the  par  value  of  $5.00 
each.  Subsequently  150,000  shares  of  the  preferred  stock  (bearing  an  annual  dividend  rate  of  $3.75 
per  share)  were  issued  to  underwriters  for  $103.50  per  share  plus  accrued  dividends  but  before 
deducting  commissions  and  expenses.  Each  of  the  shares  of  issued  common  stock  was  changed  into 
two  shares  of  common  stock  of  the  par  value  of  $5.00  each,  resulting  in  changing  the  1,367,352 
shares  of  issued  common  stock  (including  136,956  shares  held  by  the  Company  and  scrip  equal  to 
18  shares)  into  2,734,704  shares  of  the  new  common  stock. 

Some  of  the  more  important  provisions  contained  in  the  amended  certificate  of  incorporation  in  re¬ 
spect  of  the  preferred  stock  are  briefly  summarized  as  follows: 

So  long  as  any  preferred  stock  is  outstanding,  no  dividend  payment  or  distribution  (other  than  a  divi¬ 
dend  payable  in  junior  stock)  is  to  be  made  on  any  junior  stock,  nor  is  any  acquisition  of  junior 
stock  to  be  made  by  the  Company  unless :  (a)  all  dividends  on  preferred  stock  for  past  dividend 
periods  have  been  paid  and  the  dividends  for  the  current  period  have  been  paid  or  declared  and  set 
apart  for  payment ;  (b)  any  arrears  in  the  sinking  fund  for  any  series  of  preferred  stock  have  been 
made  good;  and  (c)  immediately  thereafter  the  capital  represented  by  the  outstanding  stocks  of  the 
Company,  plus  consolidated  surplus  computed  in  accordance  with  good  accounting  practice,  less 
the  cost  of  any  stock  of  the  Company  owned  by  subsidiaries,  will  aggregate  at  least  $50,000,000 
plus  $100  for  each  share  of  preferred  stock  outstanding  in  excess  of  (150,000. 

The  sinking  fund  provisions  require  that,  during  each  year  ending  July  1,  commencing  with  the  year 
1948,  the  Company  retire  at  least  one  per  cent  of  the  total  number  of  shares  of  preferred  stock- 
issued  prior  to  such  year.  Any  deficiency  is  to  be  made  good  in  subsequent  years.  The  redemp¬ 
tion  price  of  the  stock  prior  to  July  1,  1947  is  $107.50  per  share,  with  successive  reductions  of 
$1.00  per  share  in  such  redemption  price  on  July  1,  1947,  and  on  each  second  July  1  thereafter 
until  such  price  is  reduced  to  $103.50,  together  in  every  case  with  any  accrued  and  unpaid  divi¬ 
dends.  In  the  event  of  involuntary  liquidation  the  holders  of  preferred  stock  are  entitled  to  re¬ 
ceive  $100  per  share,  together  with  any  accrued  and  unpaid  dividends,  before  any  payment  to  hold¬ 
ers  of  junior  stock. 

2.  Following  the  precedent  established  in  prior  years,  the  Company’s  proportion  of  the  net  profit  of  a 

subsidiary,  less  than  a  majority  of  the  voting  stock  of  which  is  owned  by  the  Company,  has  not 
been  included  in  income  for  the  year  ended  January  31,  1945,  nor  added  to  the  Company’s  invest¬ 
ment  therein,  but  dividends  of  $64,445  received  from  this  subsidiary,  in  accordance  with  past  prac¬ 
tice,  have  been  included  in  consolidated  income. 
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NOTES  TO  FINANCIAL  STATEMENTS 
(Continued) 

3.  Provision  for  federal  taxes  on  income  was  determined  as  follows : 

Year  ended  Jannary  31, 
1945  1944 


Excess  profits  tax . . . . . 

Less  credit  for  debt  retirement  and  post-war  credit . 

$18,257,700 

1,825,400 

$14,900,000 

1,490,000 

$16,432,300 

$13,410,000 

Normal  tax,  surtax  and  declared  value  excess  profits  tax.... 

2,534,979 

2,125,278 

$18,967,279 

$15,535,278 

Savings  in  federal  taxes  on  income  (credited  to  earned 

surplus)  attributable  to  appropriations  to  retirement 
fund  charged  to  earned  surplus  (Sec  Note  4)  . 

608,000 

725,325 

$19,575,279 

$16,260,603 

4.  On  December  16,  1943,  the  stockholders  of  the  Company  approved  the  adoption  of  an  Employees’ 
Retirement  Plan.  During  each  of  the  years  ended  January  31,  1944  ancl  January  31,  1945  the 
sum  of  $1,903,081  was  paid  over  to  the  Trustee  of  the  Plan.  Of  the  amounts  paid  to  the  Trustee, 
the  respective  sums  of  $1,014,441  and  $843,355  represent  estimated  portions  of  the  amount  that 
may  ultimately  he  paid  in  respect  of  services  of  participants  for  prior  years  ancl,  accordingly,  have 
been  charged  to  earned  surplus,  while  the  respective  balances  of  $888,640  and  $1,059,726  applicable 
to  services  rendered  during  the  years  ended  January  31,  1944  and  January  31,  1945  have  been 
charged  to  income.  There  was  credited  to  earned  surplus  $725,325  and  $608,000  during  the  years 
ended  January  31,  1944  and  January  31,  1945,  respectively,  representing  the  savings  in  federal 
taxes  on  income  on  the  amounts  paid  to  the  Trustee  and  charged  to  earned  surplus. 
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Stores 

The  M.  O’Neil  Company,  Akron 

The  May  Company,  Baltimore 

The  May  Company,  Cleveland 

The  May  Company,  Denver 

The  May  Company,  Los  Angeles 

The  May  Company,  Los  Angeles  (Wilshire) 

Famous-Barr  Company,  St.  Louis 
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